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Winnipeg, (Manitoba, Saturday.
^ |.* HE chartered banks have thrown

3 their net over the British Northwestand are establishing
branches at its every municipa

i knot.. There are more than 1 a
score of them doing business ir
Winnipeg, half as many are to *b<

found at Edmonton and Calgary, and thej
have their agencies in n -arly every new
town in the wheat belt, bne of the firs
buildings I saw in the wilds of the cobali
mining regions was a pine shack, with th<
words "Imperial Bank" painted upon iti
"walls, and near -by the Canadian Ban'k o:

Commerce was doing business in a tent
The Bank of Montreal has just put uip £

new-building at Edmorfton, and altogethei
there are hundreds of substantial foankinj
institutions in this new part of -the world
So far- as I can learn they are all making
money. Six of the large banks, whos<
branches are spread most widely over this
territory-, earned more than fourteen ant

~ V»lf r ,,rr /-.o lio 1 ir

1903, and upon their capital and surplu:
combined almost nine and one-half pe:
cent. This covered the whole of Canad;
and a great part of the profits came fron
the West.
CANADA'S BANKING SYSTEM-.
During my travels here I have met th(

leading financiers, and have learned,somethingh'bdutrthe banking system. Itds dif
ferent from ours. Canada's financial mat
ters are managed by big institutions witl
Ibig capital, which have branches scatterec
throughout the country. There are n<

small banks with $50,000, $100,000 or $200,00
capital. It is not possible to start a banl
of that kind. The money business of tin
whole country is done by chartered banks
which have altogether a paid up capital o
more than $80,000,000 and a surplus of mor<

P than $54,000,000. There are now thirty-fiv<
main banks in Canada, with more than on«

thousand branches spread all over th<
country. Of these branches there are 49
in the Province of Ontario, 183 in Quebec
98 in Nova Scotia, 45 in New Brunswick
87 in Manitoba, 50 in British Columbia ant

almost one hundred in this Canadlar

The Bank of Montreal, which has its
head office in Montreal, has almost a hundredbranches. It has three banks in th<
United States and some in Great Britain.
The Canadian Bank of Commerce, the
Union Bank, the Imperial Bank, the Bank
of British North America, as well as some

thirty others, have all a large number of
ibranches.
These batiks are all making money. They

have altogether assets of more than $640,000,000.They have deposits approximating
$500,000,000 and I am told that the deposits
of the Bank of Montreal alone ar.e more
than $100,000,000. A significant evidence of

I the prosperity of Canada is that the assets
of these banks have increased about fifty
per cent within the last five years and the
stock of each of them sells far above parJ
That of the Bank of Montreal at this writIns:is 255. and that on a capital! of over

$14,000,000, with a surplus of $10,000,000.
BACKED BY THE GOVERNMENT.
The chartered banks are largely under

government control, and tjieir capital and
dividends are limited by law. Every bank
has to pay a certain proportioh of its

money in government notes, and not less

than forty pear cent of its cash reserve

must be held in such notes. The banks
ha.v.p the right to issue notes to the amount

» of their unimpaired, paid up capital, bu

I each must also deposit, with the govern*ment an amount equal to five per cent

of its note circulation. This five per cent

; on all the note circulation of the country

/issued by the banks forms a common fund

for the security of the note holders, whcl
are further secured'by a provision requirMjng that the notes of a. suspended bank

shall bear interest at six per cent until

the public is notified that they can be redeemed.
During my stay in Montreal I met the

manager of the Bank of Montreal. Mr. E

H. -Ctouston, and had a chat with hid
about Canadian banking methods. The

Bank of Montreal is one of the chief banks
of the world. It was founded by Montrea
merchants }n 1817, when James Monro<
was beginning his first term as President
of the United States, and its original capitalwas $435,000. It paid a dividend o:

eight per cent the first year, and has paic
dividends ever since. Its capital has beer

increased to $14,400,000, and it has now s

surplus twenty times as large as th<

amount originally invested. Its president
as Lord Strathcona, the richest man lr

Canada and the representative of th<
Dominion in London.
The Bank of Montreal looks more llk(

one of our government departments thai
any financial institution in Wall street
It has Corinthian pillars at the front, anc

Its roof, a hundred feet above the floor
is upheld ;by columns of black granite froir
A'ermont, each as big aroun<j as a flou:
barrel and as bright as polished jet. Every
thing about the building is stately and th(
servants are as imposing as those of th<
Bank of England. A sleek, black hairec
Jeremiah Cruncher-like butler, in a blu<
suit trimmed with red and a bright rec
vest with brass buttons, took in my cart
to Mr. Clouston, and I was conducted int<
a churchlike reception room and asqed tq
wait.
SYSTEMS COMPARED.
In speaking of Canadian banking Mr.

Clouston said:.
"I think our system Is better than th<

American. It has more, checks upon ban!
officials, and is more preventive of possi

| Vhle dishonesty. By means of our branche:
in every part of Canada we feel every daj
the pulse pf the whole country. We keej
track of financial conditions and financda
movements, and we can prevent panic*
and similar disasters."
"How about your interest rates?" 1

^ asked. "Does not your system of char
tered banks tend to equalize them through

| cut the Dominion?"
"I think so," replied Mr. Clouston. "Th(

, rate is now about 5% or 6 per cent almosi
everywhere, with an increase where th<
risk of loss is greater. We get highei

l rates in the far West and in the mining
(regions." /
"But is not your banking system a mo

L Jiopoly or trust? Does it not tend tc
i crowd out the small fry?"

"It prevents the establishment,of atrial
banking institutions, but that 4s for th<
good of the public. It is not a trust, ai
though the chartered banks might be caller

I v combinations of capital which toacertajr
extent work together. I believe that thej
render our "financial condition safer, anc
that they are for the general good of tin

\ country."
"What is the condition of Canada to

(day?"
"It is prosperous, and it has been so foi

#©me years."
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i "Will -this condition continue?"
1 "I see no reason why it should not. Canadais at the beginning of its growth, and

it is developing rapidly. Immigrants are

,' settling our great West, factories are being
^ established by capital from the United

"j States, and all sorts of sound enterporiseS

our country should not go right ahead and
! steadily increase in population and wealth.

I believe that We are doing better here on
' the whole than you are in the Untied

States.
MWe have one of the best railways of

the country, and we are building two othfers, which will be equally groat. . When
a the Canadian Pacific was started the peo.pie la.ugh.ed at the idea that it would be
> a financial success. It is now one of the
most profitable of the world's railways,

I and its stock is high. We have also establishedhere a system of canals which is
aiding in opening up our country. We are

j raising wheat by the millions of bushels
j and builfiing mills to grind it. Indeed, I
do not see how Canada could be better off
than she is now."
"Then you have no hope of annexation

with the United States?"
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i; Saw Beautiful Princess and Wanted to
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AGAIN the Little Nemo prize winnersof the SuxDAY Herald's Slumberlandcontest are to have solid
gold watches.the best of time-

/ % keepers, telling: them when to go[ to bed, when to get up, the hour
for school and the hour for readingall about the adventures of Little:j Nemo in his nigh tly Journeys to Wonder*|land, t'p there among the stars and the

great mountains, where fairies swing from3, peak to peak in cobweb chariots, he sails' the skies in gossamer boats to the musicof silver bells faintly chiming and ringingin the far away realms.
. Next to these dreamland journeys are
the trips to the homes of the New York

» school children who win solid gold watches
c fc^r their prizes. Some of the pupils liveiif big brown stone, houses, others live in
3 flats, high above the streets, while still
r others live in more humble quarters, some3times in tenements opening on dark alleys;1 but all of the children are bright and
3 happy.ideal Americans, full of fun and

clever sayings, with quick repartee and[ smiles for the inquiring visitor.
VISIT TO THE PRIZE WINNERS.
Over in Brooklyn, which is already as

> large as Philadelphia, Chicago and San
I Francisco combined, at No. 885 Greene
5 avenue, in the famous Bedford district,
- where the houses are brown stone, lives
; pretty Mildred Edith Urban.which, by
the way, is Latin for places like Newark

* and Philadelphia.
> Mildred is a bright girl of thirteen years.
Her lovely home looks out on Bedford avejnue only a few doors away, where she

> sees automobiles flashing by.
She came tripping down stairs into the

1 library, where books, pictures and a piano
, keep company.
r The announcement that she had won a

1 gold watch made her eyes sparkle and
; prettjc Brooklyn smiles chase one another
over

*

her face. "Is it true that I have
actually won a solid gold watchshe
asked, and then sht proceeded to answer

* questions as to how she came to write the
storw
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"I don't think we have either the hope or
the desire to change our political condition
in any respect. We are satisfied with John
Bull, and expect to stay with him. I don't
think there has ever been any real desire
in Canada for a union with the United
States. Indeed, the only expression I have
ever heard in favor of annexation came
from an Irishman, who wanted Canada to

j join your country to spite the English."

BANKING IN FAR WEST. 1

It was in the city of Calgary, In the
range country not far from the foothills
of the Rockies, that I talked with Mr. C.

i W. Rowley, the manager of the Canadian
t>anK on commerce at tliat point. The CaImadia-n Bank of Commerce is one of the
most enterprising- in the Dominion., It has
one hundred and four branches, covering
jthe entire northern part of the continent
from Cape Breton on the 'Atlantic to Vanjeouver on the Pacific, and from San Pran|cisco to Dawson. It (has a capital of $10,000,000and -a surplus of $3,000,000. It keeps
right in tlie front of 'the new development
in the British Northwest, and it has
branches- at almost every settlement. Mr:
Rowley is one of the leading .bankers in
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when it occurred 'to me that perhaps I
might contribute an interesting fairy story
and possibly win the watch. I just 'thought
it over a while and then wrote what came
in my mind. I am glad if my story haq
won a prize."
Mildred, who is thirteen and attends the

'public grammar-school in Hancock street,
was born in Brooklyn and has always been
suocessful In her classes.
"Mildred has txjen a promising pupil,"

said her mother, "and her marks have alwaysbeen high. She studies arithmetic,
geography, composition, grammar, history,
science, physiology, German, music and
drawing. She has generally excelled in
composition.
SHE ADMIRES SCOTT.
"What are your favorite authors?" Mil-

dred was asked.
"Well, from childhood I have been partialto Scott's novels, though I have read

everything I could lay my hands on. I
wrote a little essay or composition on

Ellen, the chief character in 'Lady of the (

Lake.' "

It was with some relucftance that Mil- I
dred was induced to show the composition
she had written. Finally her sister, a hand- ^
some young lady, five feet ten inches tall,
and a promising pupil in the high school,
said, Mildred not only wrote prose compo- 1

sitions, but .had a gift of dashing off verses <

and little poems witfi great facility. Mil- *

dred was coaxed to recite "Rory O'Moore," t

a poem she had written a few days before. ?
It was really a clever bit of versification. 1
but she had not preserved the copy andjs
had only her "Lady of the LaJke" at hand, c

In -exquisite penmanship it runs as fol- s

lows:. i

Ellhn, Lady of the Lake..The beautiful £

poem, "The Lady of the Lake," is always
enjoyed by those who read ft. Of the It

«
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the West, and he knows all at)out the
financial situation. Said he:.
"Our hanks are all making, money in this

part of 'the world. There are eight of the
chartered institutions represented in Calgary,and that notwithstanding the populationis only twelve thousand. We have,
however, a great wholesale lousiness here,
and we control the trade of the country
about."
"What are your interest rates?"
"They are about the same as those in

the western part, of the'United States. We
are now getting seven and eight per cent."
"Do many of the Americans borrow

money?"
"Yes, and we are glad to loan to them.

The American settlers understand the possibilitiesof the country and.they are takingadvantage of them. I believe that our
American element is doing more than any
other for the Canada of the future. It is
better'than what wre get from England.
Indeed I tt~oaJd rather have one bright
young American "kpmig'rant without a dollarthan the ordinary English immigrant
with a thousand nounds. The American
will make his way. He will sqon have
money ahead and he will show his faith in

rizes Tell of .
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many .characters in this poem, thp one 1
admire most is Ellen.
She was tall and dark and her form and

features so perfect that she seemed like
a "monument' of Grecian art." Sihe was
always Kina and nospita'Die ana was loyai
to her lover, as we shall see later.
I like Ellen because she was so brave

and strong-. When Roderick Dhu proposed
to her she refused him, and this was a
dangerous thing to do, for she and her
father were under Roderick's- protection.
When Ellen refused him he might have'
become angry and cast her and her
father at the mercy of King James; yet
she did this simply because she loved
Malcolm Grahme. (Another instance
proved her loyalty when she was granted
a favor (by the King. She might have
asked for the release of her lover or her
father, but she knew that Roderick (Dhu
Pad protected her and that it was her duty
to think of him first. Then, though she
oved (Malcolm, she was true to her father,
and asked that he toe released. However,
everything ended well and Ellen's loyalty
was doubly repaid.
1ER PRIZE STORY.
-Here is Mildred's Kittle Nemo story of
Cumberland:.
"I enjoy reading about Little Nemo so

auch that I make this suggestion for a

iream:.Little Nemo is aroused toy feeling
;o-me one tugging at -Ms sleeve. He starts
ip and finds a little elf bending over him.
Che stranger invites him to visit Slumtoerand.Nemo jumps out of bed and they
ire soon on their way to that wonderful
:ountry where all things are beautiful and
(trange. They have travelled many miles
vhetr the gates of a great castle are
;ighted.
"Nemo and his friend hurry along, when
hey are -greeted by a company of men
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the country by buying land and going into ;
any profitable investment that may turn
up. The thousand pound Englishman may
do the same, but the chances, on the con.trary, are that he will spend most of his (
time loafing about th^ hotels and in play-
ing polo and billiards. He "is lucky indeed
if he does not go to the dogs."
"What are you people going to do about

the tariff?" I asked.
"We expect to maintain high duties

against the United States. Your prosperity
is largely founded upon protection, and
why should we not build up our country 1

by the same means? Our motto is 'Can- *
ada for the Canadians.' We are glad to ^
have Americans come here, for we expect (

to make them Canadians. It used to be
that we were somewhat dependent upon
jyour trade. We are now able to stand
aione, ana we intena to protect our oustiness just as much as we can."
There .are but few private banks in Can-

ada. The only one I know of in Winnipeg
is that of Alloway & Champion, which 'has
been in existence for more than a generation.The bank has a sign which reads
"Alloway & Champion, Bankers." Only the
chartered hanks can use the word "bank"
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. ^
beautifully arrayed in bright green cos- q
tumes. f.
"On seeing Little Nemo they cry out f

'Traitor!' because he wears no green in t
honor of St. Patrick. They seize Little
Nemo and are about to throw him into a g'dark prison, when, to his joy, he is awak- f
ened tby his mother's voice calling 'Nemo!
Nemo! Wake up. I want you to go to the «

store and ,buy me some green pickles. This f{is St. Patrick's Day." t,
"In my dream, just (before I awoke, I s

thought of the IHejcaed'b solid gold watches
and wondered if I would get one." ,j

A HARLEM BOY GENIUS. J
Away uip on the east side, somewhere a

near the North Pole, in Harlem, lives Otto p
Elster, at No. 342 Pleasant avenue. His
father died when he was a Child of six in
(Brooklyn, and now, at the age of eleven h
years, Otto wins the Herald's prize of a w
solid gold watch for his little story on the 11]
(lwapfo >1 cmw -CL"hc*n thp tnolr '

U
hJtn on an underground journey through, j:
Slumberland.
Everybody at the big public school In' a

East loath street was astonished yesterday :d
that Otto had won a Herald prize. Air. fl
Joseph J. Casey, the principal of t he fl
school, and Miss Shiff, the teacher, ex-It)
pressed great pleasure at the little fellow's' n
good fortune. Mr. Casey, who was once; s1
an editor on a big downtown newspaper,
sent for the records, and there, sure p;
(enough, was the proof of the boy's ability. ^
In a class of thirty for promotion his p
name was No. 3 on the list, showing that
but two were aibove ihim in the line of ^
promotion. ; n,
"It is very good," said the principal, t<

"and I'll send for the boy." A few minutes
iater a little fellow, not much more than.p:
twipe as large as your thumb, appeared at tl
the desk. A more dignified, self-possessed g]
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is a sign of their institution, but any man
2an call himself, a' banker.
The head of this firm is Mr. W. F. Alloway,a Canadian of Irish descent, who

lame out here as a boy thirty-five years
ago to aid in putting down the half-breed
rebellion. He had at that time nothing but
his pay as a soldier, and after the rebellion
was over he had to work at. all sorts oS
things to make his living. I believe that
he did his own cooking, living across the
hall from James Ashdown, who was then
a tinner, but who, like Alloway, is now a
nillionnaire. As the country developed Alowaymade money in all sorts of ways.
Te bought land and sold it. I believe he
)nce drove a stage. At any rate, he finally
rot enonsrh to start n hank and his nilo in_
creased as the country grew. He has long
been on Easy street, and when1 I first met
him, about ten years ago, he was crossing
the Pacific with his wife for a tour of Japan.In chatting with him the other day
the conversation turned to loaning money.
Mr. Alloway said:.
"I think our banking system is better

than yours. These chartered banks and
their branches enable the money to flow
easily to the places where it is most needSlumberland

o Elater.
Ple2\s>o.nt Ave.
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Little Brooklyn Girl Delighted with
Winning One of Herald's Solid

Gbjd Watches.

V\ADE CLEVER\ SUGGESTION

describes Journey : Into^ Magic Country
ana Links it with IdBa of St.

' Patrick's Day. \

it of humanity is not found in any school,
le had very little to say, and a quie?t smile
vhich now and then twinkled in the corner
>f his eye did most-of the talking for hjm.
Vhen Informed that he had won t>y j,fsntALD's prize and woijld receive a solidsfold watch he certainly looked very com-1
ortable, and the twinkle in his eye seemed (o say, "I expected it."
""What is your ambition.to be an enrineer,a lawyer or a doctor?" was asked
iim.
"I want to be an architect," said Otto.
My father was a carpenter and my stepatheragrees with, the family that archlectureIs a good business." So the youngter,who stands high in mathematics,
rawing and geography, will probably some
ay be inventing new styles of skycrapers,big country houses with wide
orches and bay windows on every side,
nd perhaps cathedrals and business
alaces for the great city.
And here is Otto's little story* about the 3warfs which he saw when the fairy took
im down into the depths of the underrorld,where little men and princesses
ravel from palace to palace during the j
ream hours of the long winter nights in
[arlem:.
"On Wednesday when I was aslee-p I had
lovely dream about some little dwarfs. I
reamed I was in p. beautiful field picking ^
owers, when a band of dwarfs came
ocking to me and asked me to go with \
lem. I said I would go. Then they took j
le down under the ground to their own
irange city.
"The first place we went was to the
alace of the king, where he resides with ]
s family. When I saw the beautiful 1
rinoes3, the loveliest woman of all the ]
warfs, I wanted to kiss her. But a big <
warf held me back for a moment; I did (
ot know what to do, but when I pro- 1
;sted he soon let me go. s
"Then I merely touched the beautiful ]
rincess' hand, when everything, the king, (
le palace, the dwarfs and the beautiful
Irl, turned to dust and then I awoke."
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GREAT RIVALRY IN WEST M

Institutions Strive for Business from 1
Shack and Tent, While Settlers jJ

Break the Prairie.
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ed. If one district has a poor crop and no
use for money the funds of the branch
there go to other districts, so that there
is no surplus anywhere.
"Are many loans made on real estate?" I

asked.
"Yes, but not by the banks. It is contrary

to law for them to make real estate loans. I
We have mortgage and loan associations ]
which do that business, and the money / 1
with which they operate comes mainly /
from eastern Canada and the United f J

mm
"Arr many mortgage notes 1V

asked. '-'It used to bo that New England
practically owned our great West. Are you
getting much money from the East for the
purchase ofVnotes secured by mortgages?"
"Xo, we do not give notes in payment for

real estate. Much land is sold on deferred
payments, but such payments are not se-

cured by notes. They form a part of the
agreement of sale, and the title to the land
noes not pass until tne payments -nave yeen
made in full."

TORRENS TITLE SYSTEM. ^
"We have one thing," continued Mr. Alloway,"which is excellent, and that is the

Torrens title. By means of that system
the provincial government guarantees the
titles to almost every bit of land sold in
Manitoba. If you own a piece of real estateatid want to sell it you get what is
called a Torrens title. This means that you
take the deeds and papers and have an abstractmade of the title back to the beginning.You hand this abstract to the
official registrar. He looks it over, and if
he finds it correct he will, upon the paymentof a small percentage, give you a
certificate guaranteeing the title. This certificateis merely a sheet of paper with
blanks on the back, where the notations
of loans or mortgages can be made. You
can take this title and sell your land by It. #
You can borrow money upon it, for f
the purchaser will know that it is all right.
If any defect should afterward arise the
government will make that defect good. It
will purchase the land at the market price
then existing, and, in short, will support
your title. The fund for such payments
comes out of the percentages received for MB
issuing the titles. In other words, all the
lands sold under this system contribute
their share to the fund guaranteeing such
titles, and to all titles so issued for the future.Xt makes out tiMes absolutely sound."
There are many loan associations here.

A great deal of real estate selling and
loaning is done, and some of the big land
companies ftre making large profits. The
secretary of such a company here, one of
the biggest in Canada, which is handling
some millions ot >its own ana ranroaa

lands, tells me he has made $70 for every
$1 he has put in the company. Anothei
company started with a grant which cosf
them a dollar or so an acre on instalments.
They paid the first instalment and the <^BH
sales from t.he»lands then began -to com*
in. These were used for the future payments,so that only $2,500 was actually in- I
vested by the original incorporators. One
of the fnen who went into that deal is said
to have made $700,000 and another to havt J
netted almost $1,000,000. ; ). x M
Nearly all the chartered banks have savw B

ings departments, and there are in addition
post office savings banks, which are to b?
found at every country cross-roads, as wef ^
as in the towns and cities. The privatt
savings banks have something like $20,000,000in deposits, and the post office sav- i

ings banks have $44,000,000 and 200,000 de- 1
positors. In the post office banks three pef
cent interest is paid, but no one may de* ^Bposit more than $1,000 in. one year, of
have more than $3,000 standing to his credit ^B
at dne time. '»
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Steel Trust Founds fl
Colerain, a City in

Northern MinnesotffV
[SPECIAL DESPATCH TO Tire HEBALD.1 H

THE United States Steel Corporation
is establishing a model city in the vasi
forests of Northern Minnesota, and its
name is Colerain. The location is nine

miles from Grand Rapids. Both the sit
and the surrounding country have boeri
acquired by the Steel Trust. nH
It has laid out broad and regular streets

and arranged for parks. The town sit(
overlooks Trouft Bake. The highest poini
in the city has been chosen for a $60,00<
schoolhouse, which will be erected thif
summer.
(As yet the city has only thirty houses,

but these are substantial and constructed
on the most apprdved plans. A railroad
grade has been completed to the fownsite
and trains will be running into the place
in s fpw wppUs.
Colerain will never have a real estate

"boom," as the steel company sells no
land. Something more than a hundred applicationsfor business locations have alreadybeen made, but before an applicant
can obtain a lease he mnust not only agree
to build a residence or business house of an
approved pattern, but he must give referencesas to his character. There will be no
gambling rooms, liquor establishments, resortsof any kind or shanties in Colerain.
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"FOOD HELPS' V

In Management of a R. R.

Speaking of food a railroad man says:. ^9"My work puts me out in all kinds of
weather, subject to irregular hours for
meals and compelled to eat all kinds of
food.
"For seven years I was constantly [H

troubled with indigestion, caused by eatIngheavy, fatty, starchy, greasy, poorly
1'oud, such as mo-^9to, men in my business, Generally each

meal or lunch was followed by distressing
pains and burning sensations in my stomaeh,which destroyed my sleep and almost
unfitted me for work. My brain was s<
muddy and foggy that it was hard for tu a
to discharge my duties properly.
"This lasted till about a year ago. when

my attention was called to Grape-Nuts
Food by a newspaper ad. and 1 concluded
[o try a. Since then 1 have used G
N'uts at nearly every meal and sometimes

Wo
ittle chauc-e to prepare our food in our
al and 1 find Grape-Nut
"To make a long story short, Grape-flA

N'uts has made a new man of me. I have
V 9

lor any other symptom of Indigestion. I Jan digest anything so long as I eat

y and accurately as an engineer's watch,
9

-teared entirely." Name given by Postuin
9
9'The Road to .Weilville," in pkgs.


